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Rate Year Per Revenue 
Corrections Adj Staff Rate Year Requirement Rate Year with
and Updates No. Adjustments Per Staff Adjustment Revenue Increase

Operating Revenues 24,644,634$         1 782,566$          25,427,200$      831,085$           26,258,285$              

Purchased Gas 10,121,400           -                   10,121,400        -                     10,121,400                
Operating & Maintenance Expense 9,163,417             2 (2,116,364)       7,047,053          9,981                 7,057,034                  
Depreciation Expense 1,876,368             3 (151,839)          1,724,529          -                     1,724,529                  
Accelerated Recovery of Plant 176,735                -                   176,735             176,735                     
Taxes Other Then FIT 3,117,491             4 (201,784)          2,915,707          10,376               2,926,083                  
Total Operating Expense 24,455,410           (2,469,987)       21,985,424        20,357               22,005,781                

Operating Income Before Income Taxes 189,224                3,252,553         3,441,777          810,728             4,252,505                  

State Income Taxes
Current (263,116)               204,789            (58,327)              52,697               (5,629)                       
Deferred 125,209                13,189              138,398             -                     138,398                     

Total State Income Taxes (137,907)               5 217,978            80,071               52,697               132,769                     

Federal Income Taxes
Current (386,094)               1,001,571         615,478             257,730             873,208                     
Deferred 147,894                6 110,649            258,543             -                     258,543                     

Total Federal Income Taxes (238,199)               1,112,220         874,021             257,730             1,131,751                  

Operating Income 565,330               1,922,354       2,487,685         500,300           2,987,985                

Rate Base 58,696,136$         7 (4,682,027)$     54,014,109$      54,014,109$              

Rate of Return 0.96% 4.61% 5.53%

Corning Natural Gas Corporation 

Statement of Operating Income
For the Rate Year Ended May 31, 2018

Case 16-G-0369
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Rate Year Per
Corrections Adj Staff Rate Year
and Updates No. Adjustments Per Staff

Operating Revenues
Total Delivery Revenues 12,871,545                   1A (104,985)$         12,766,560$              
Merchant Function Charge 401,689                        -                        401,689                     

Total Base Revenues 13,273,234                   (104,985)           13,168,249                

Gas Costs 10,121,400                   -                        10,121,400                
Revenue Taxes 292,073                        292,073                     
NYSE&G 377,420                        -                        377,420                     

Gas Operating Revenues 24,064,127                   (104,985)           23,959,142                

Other Gas Revenues
Customer Discounts Forfeited 106,627                        106,627                     
Reconnect Fees 3,962                            3,962                         
Misc. Revenues 6,495                            6,495                         
Local Production Rev-Imputation Achieved 286,688                        1B 887,551            1,174,239                  
Accelerated Recovery Plant 176,735                        176,735                     

Total Other Gas Revenues 580,507                        887,551            1,468,058                  

Operating Revenues 24,644,634$                782,566$         25,427,200$              

Rate Year Per
Corrections Adj Staff Rate Year
and Updates No. Adjustments Per Staff

Operating Expenses 
Purchased Gas Other 30,960$                        -$                  30,960$                     
Direct Labor 2,959,854                     2A (91,674)             2,868,180                  
Supervisory & Indirect Labor 694,369                        2B (11,806)             682,563                     
Vacation Accrual 200,723                        2C (58,257)             142,466                     
Insurance Costs 1,519,950                     2D (370,308)           1,149,642                  
Regulatory Costs 696,918                        2E (569,996)           126,922                     
Pensions and OPEBS 1,161,738                     2F (1,161,738)        (0)                               
Pension Current -                                2G 874,733            874,733                     
Pension Amortization -                                2H (255,981)           (255,981)                    
OPEB Current -                                2I 58,721              58,721                       
OPEB Amortization -                                2J (43,675)             (43,675)                      
Uncollectible Accounts 329,430                        2K (28,881)             300,549                     
Low Income Program -                                2L 125,000            125,000                     
Building Services 107,541                        2M (6,795)               100,746                     
Transportation 294,749                        2N (1,912)               292,837                     
Outside Services 434,475                        434,475                     
Inventory 204,882                        2O (327)                  204,555                     
Other O&M Costs 527,827                        2P 884,986            1,412,813                  
Productivity Adjustment -                                2Q (54,888)             (54,888)                      
Allocations -                                2R (1,421,302)        (1,421,302)                 
Amortizations  -                               2S (3,997)             (3,997)                       
Conversion Rebates -                               2T 50,000            50,000                      
Inflation -                               2U (28,267)           (28,267)                     

Total Operating Expense 9,163,417$                  (2,116,364)$     7,047,052$               

Corning Natural Gas Corporation 
Case 16-G-0369

Schedule of Revenues and Operating and Maintenance Expenses
For the Rate Year Ended May 31, 2018

Case 16-G-0369 Exhibit_(MW-1) 
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Rate Year Per Revenue
Corrections Adj Staff Rate Year Requirement Rate Year
and Updates No. Adjustments Per Staff Adjustment With Increase

Property Tax 2,559,741$               4A (190,845)$        2,368,896$    2,368,896$           
Payroll Taxes 265,677                    4B (10,939)            254,738         254,738                
Revenue Taxes 292,073                    -                   292,073         10,376              302,449                

Taxes Other Than Income Taxes 3,117,491$               (201,784)$       2,915,708$   10,376$            2,926,084$          

Corning Natural Gas Corporation 
Case 16-G-0369

Taxes Other than Income Taxes
For the Rate Year Ended May 31, 2018

Case 16-G-0369 Exhibit_(MW-1) 
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Rate Year Per
Corrections Adj Staff Rate Year
and Updates No. Adjustments Per Staff

Operating Income Before Income Taxes 189,225$                         3,252,553$       3,441,778$       

Interest Expense (1,081,199)                       223,473            (857,726)           
Amort of Excess Book Depr Reserve (151,619)                          -                    (151,619)           
ADR Normalized 18,094                             -                    18,094              
ACRS Normalized (2,573,268)                       -                    (2,573,268)        
current SIT associated with Compressors -                                   (1,024,754)        (1,024,754)        
Amortization of Matrix Incentive 31,857                             -                    31,857              
Rate Case Cost 2011 160,000                           (160,000)           -                    
Rate Case 2008 31,618                             (31,618)             -                    
Other Surcharges Applied to Plant 176,735                           -                    176,735            
Deferred Net Plant Due (24,629)                            (24,629)             
Rate Case 2016 200,004                         (133,820)           66,184            

Total Adjustments for Taxable Income (3,212,407)                       5A (1,126,719)        (4,339,126)        

Tax Income (3,023,182)$                     2,125,834$       (897,348)$         
Rate 6.50% 6.50%

Current SIT (196,507)                          138,180            (58,327)             
Deferred Prov - Acc 409 Compressor and Dalrmple (66,609)                            66,609              -                    

Total Current State Income Tax (263,116)$                       204,789            (58,327)$          

ADR Normalized (1,176)                              (1,176)               
ACRS Normalized 167,262                           167,262            
Amortization of Matrix Incentive (2,071)                              (2,071)               
Rate Case Cost 2011 (10,400)                            10,400              -                    
Rate Case 2008 (2,055)                              2,055                -                    
Other Surcharges applied to plant (11,488)                            (11,488)             
Deferred Net Plant Due 1,601                               1,601                
Rate Case 2016 (13,000)                            8,698                (4,302)               
Account 410 Compressor & Dalrmple 21,639                           21,639            
Account 411 Compressor & Dalrmple (25,103)                          (25,103)           
Cumulative Deferred State Income Tax -                                 (7,964)               (7,964)             

Total Deferred State Income Tax 125,209$                        5B 13,189$            138,398$         

Corning Natural Gas Corporation 
Case 16-G-0369

Calculation of State Income Taxes
For the Rate Year Ended May 31, 2018

Case 16-G-0369 Exhibit_(MW-1) 
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Rate Year Per
Corrections Adj Staff Rate Year
and Updates No. Adjustments Per Staff

Operating Income Before Income Taxes 189,225$                           3,252,553$         3,441,778$                 

SIT Current 196,507                             (204,789)            (8,282)                         
Interest Expense (1,081,199)                         223,473              (857,726)                     
Amort of Excess Book Depr Reserve (151,619)                            (151,619)                     
ADR Normalized 18,094                               18,094                        
ACRS Normalized (2,935,265)                         (2,935,265)                  
Amortization of Matrix Incentive 31,857                               31,857                        
Rate Case 2011 160,000                             (160,000)            -                              
Rate Case 2016 200,004                             (133,820)            66,184                        
Rate Case 2008 31,618                               (31,618)              -                              
Other Surcharges applied to Plant 176,735                             176,735                      
Deferred Net Plant Due (24,629)                              (24,629)                       
Book Depreciation -includes clearing accounts 2,053,102                         2,053,102                  

Total Adjustments for Taxable Income (1,324,795)                         6A (306,754)            (1,631,549)                  

Tax Income (1,135,570)                         2,945,798           1,810,229                   
Rate 34.00% 34.00% 34.00%

Current Federal Income Tax (386,094)$                         1,001,571$        615,478$                   

Provision for Deferred Tax (1)                                       (1)                                
ADR Normalized (6,152)                                (6,152)                         
ACRS Normalized 299,935                             299,935                      
Amortization of Matrix Incentive (10,831)                              (10,831)                       
Rate Case Cost 2011 (54,400)                              54,400                -                              
Rate Case 2008 (10,750)                              10,750                (0)                                
Other Surcharges Applied to Plant (60,090)                              (60,090)                       
Deferred Net Plant Due 8,374                                 8,374                          
Rate Case 2016 (68,001)                              45,499                (22,503)                       
Account 410 Compressor & Dalrmple 166,383                             166,383                      
Account 411 Compressor & Dalrmple (116,573)                           (116,573)                    

Total Deferred FIT 147,894$                          6B 110,649$            258,542$                   

Corning Natural Gas Corporation 
Case 16-G-0369

Calculation of State Income Taxes
For the Rate Year Ended May 31, 2018

Case 16-G-0369 Exhibit_(MW-1) 
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Rate Year Per
Corrections Adj Staff Rate Year
and Updates No. Adjustments Per Staff

Net Utility Plant
Plant in Service 85,252,290$                       7A (2,917,121)$     82,335,169$       
CWIP-Non Interest Bearing 1,153,909                           1,153,909           
 Root Pipeline Project CIAC (649,900)                             (649,900)             
Plant Allocated to Subsidiaries Operations (439,072)                             (439,072)             

Plant Reserves -                                    -                    
Root Pipeline Project CIAC Deprec. Reserve (80,825)                               (22,765)            (103,590)             
Normal Depreciation (20,737,746)                        14,320 (20,723,426)        
Accelerated Recovery-Root Well/ Upgrades (2,689,522)                          (2,689,522)          
Accelerated Recovery-Virgil (533,002)                             (466,998)          (1,000,000)          
Accelerated Recovery-Bath (954,546)                             7071 (947,475)             
Accelerated Recovery-Other (25,079)                               293.24 (24,786)               

Total Net Plant 60,296,507                         7B (468,079)          56,911,307         
-                                      -                   -                      

Working Capital
Material and Supplies 1,185,723                           -                   1,185,723           
Prepayments 1,326,088                           (75,473)            1,250,615           
Cash Working Capital 1,104,248                           (339,661)          764,588              

Total Working Capital 3,616,059                           7C (415,134)          3,200,926           

Deferred Debits 1,164,400                           7D (899,680)          264,720              
Deferred Credits 7,990                                  7E 17,987             25,977                
Unamortized Debt Discount & Expense 163,775                              -                   163,775              
Accumulated Deferred Income Taxes (9,846,848)                          -                   (9,846,848)          

Total Rate Base 55,401,883                         (4,682,027)       50,719,856         
Earnings Based Capitalization Adjustment 3,294,253                           -                   3,294,253           

Rate Base as Adjusted 58,696,136$                      (4,682,027)$    54,014,109$      

Corning Natural Gas Corporation 
Case 16-G-0369

Rate Base Summary
For the Rate Year Ended May 31, 2018

Case 16-G-0369 Exhibit_(MW-1) 
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Company Capital Structure Weighted Cost Weighted Pre-Tax
Amount Percent Rate Cost Weighted Cost

Total Debt 32,921,028            49.60% 3.71% 1.84% 1.84%
Customer Deposit 242,045                 0.36% 0.85% 0.00% 0.00%
Common Equity 33,209,004            50.03% 10.20% 5.10% 8.27%

Total 66,372,077$          100.00% 6.95% 10.11%

Staff Capital Structure Pre-Tax
Amount Percent Rate Cost Weighted Cost

Total Debt 27,968,313            51.06% 3.11% 1.59% 1.59%
Customer Deposit 514,889                 0.94% 0.84% 0.01% 0.01%
Common Equity 26,292,186            48.00% 8.20% 3.94% 6.38%

Total 54,775,387$          100.00% 5.53% 7.97%

Corning Natural Gas Corporation 
Case 16-G-0369

Capital Structure
Corning Natural Gas Corporation 

Case 16-G-0369 Exhibit_(MW-1) 
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Adj. 1 Operating Revenues
A. Adjustment to Operating Revenues-Total Delivery (104,985)                   
B. Adjustment to Operating Revenues - Local Production 887,551                   782,566                    

Adj. 2 Operations and Maintenance
A. Direct Labor
(1) Adjustment to prevailing wages (4,891)                       
(2) Adjustment to overtime (42,961)                     
(3) Adjustment to incentive comp (43,822)                     

(91,674)                    

B. Supervisory and Indirect Labor
(1) Direct Labor Flow through adjustment (11,806)                    

C. Vacation accrual
(1) Direct Labor Flow through adjustment (4,388)                       
(2) To reclass capitalized fringe benefits to their own line items (53,869)                    (58,257)                    

D. Insurance
(1) Adjustment to limit health insurance to Inflation (166,519)                   
(2) To reclass capitalized fringe benefits to their own line items (165,511)                   
(3) To remove PAYGO costs from health insurance expense (38,278)                    (370,308)                  

E. Regulatory Expense
(1) Reclassifying Low Income Program (125,000)                   
(2) Remove 2008 Amortize & Deferred (150,996)                   
(3) Remove 2011 Amortize & Deferred (160,000)                   
(4) Rate Case Expense - Remove Consulting Expense (59,420)                     
(5) Rate Case Expense - Macro Adjustment (74,580)                    (569,996)                  

F. Pensions and OPEBs
(1) To reclass pensions and OPEBs to their own line items (1,161,738)               

G. Pension-Current
(1) To reclass pensions to its own line item 1,067,583                 
(2) To reclass capitalized fringe benefits to their own line items (192,850)                  874,733                    

H. Pension-Amortization
(1) To reclass pension amortization to its own line item (255,981)                  

I. OPEB-Current
(1) To reclass OPEBs expense to its own line item 68,571                      
(2) To reclass capitalized fringe benefits to their own line items (9,850)                      58,721                      

J. OPEB-Amortization
(1) To reclass OPEBs amortization to its own line item 25,584                      
(2) To reclass capitalized fringe benefits to their own line items (69,259)                    (43,675)                    

K. Uncollectibles
(1) Adjustment to Uncollectibles (28,881)                    

L. Low Income Program
(1) Reclassifying Low Income Program from regulatory costs 125,000                    

M. Building Services
(1) Limiting Increase to Inflation (6,512)                       
(2) Direct Labor Flow through adjustment (283)                         (6,795)                      

N. Transportation Expense
(1) Direct Labor Flow through adjustment (1,912)                      

O. Inventory
(1) Direct Labor Flow through adjustment (327)                         

P. Other O&M
(1) To reclass allocations to it's own line item 469,694                    
(2) To reclass capitalized fringe benefits to their own line items 425,176                    
(3) To reduce postage expense for reduction in stamp cost (9,884)                      884,986                    

Q. Productivity
(1) Adjustment to impute 1% productivity (54,888)                    

R. Allocations
(1) To reclass allocations to it's own line item (469,694)                   
(2) Adjustment to increase allocations (951,608)                  (1,421,302)               

Corning Natural Gas Corporation 

Corning Natural Gas Corporation 
Summary of Adjustments

Case 16-G-0369

Case 16-G-0369 Exhibit_(MW-1) 
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S. Amortizations
(1) Adjustment for Gas Supply Specialist (3,997)                      

T. Conversion Rebates
(1) Adjustment to establish rebate allowance 50,000                      

U. Inflation
(1) Adjustment from 5.69% to 4.46% (28,267)                    

Total O&M Expense Adjustments (2,116,364)               

Adj. 3 Depreciation Expense
A. Adjustment to Depreciation Expense (151,839)                  

Adj. 4 Taxes Other Income Taxes
A. Property Taxes
(1) To adjust for four year average instead of five year (99,586)                     
(2) To impute for economic obsolescence in rate year (91,259)                    (190,845)                  

B. Payroll Tax
(1) Flow through adjustment to payroll taxes (10,939)                    

Total Taxes other than Income Tax Adjustments (201,784)                  

Adj. 5 New York State Income Tax
A. Current Taxes
(1) Flow through adjustment for interest 223,473                    
(2) To remove 2011 rate case expense (160,000)                   
(3) To remove 2008 rate case expense (31,618)                     
(4) Flow through adjustment for 2016 rate case expense (133,820)                   
(5) Adjust presentation of current SIT associated with Compressors (1,024,754)               (1,126,719)               

B. Deferred Taxes
(1) To remove 2011 rate case expense 10,400                      
(2) To remove 2008 rate case expense 2,055                        
(3) Flow through adjustment for 2016 rate case expense 8,698                        
(4) Cumulative Deferred State Income Tax (7,964)                      13,189                      

Adj. 6 Federal Income Tax
A. Current Taxes
(1) Flow through adjustment for interest 223,473                    
(2) Flow through adjustment from SIT (204,789)                   
(3) To remove 2011 rate case expense (160,000)                   
(4) To remove 2008 rate case expense (31,618)                     
(5) Flow through adjustment for 2016 rate case expense (133,820)                  (306,754)                  

B. Deferred Taxes
(1) To remove 2011 rate case expense 54,400                      
(2) To remove 2008 rate case expense 10,750                      
(3) Flow through adjustment for 2016 rate case expense 45,499                     110,649                    

Adj. 7 Rate Base
A. Net Utility Plant
(1) Adjustment to increase capital allocated to affiliates (899,351)                   
(2) OEGW Adjustment (2,017,770)               (2,917,121)               

B. Plant Reserves
(1) OEGW Root Pipeline Project CIAC (22,765)                     
(2) OEGW Normal Depreciation 14,320                      
(3) Accelerated Recovery-Virgil (466,998)                   
(4) Accelerated Recovery-Bath 7,071                        
(5) Accelerated Recovery-Other 293                          (468,079)

C Cash Working Capital
(1) Flow through Adjustment to Working Capital (339,661)                   
(2) Flow through adjustment related to property taxes (75,473)                    (415,134)                  

D. Deferred Debits
(1) To remove 2011 rate case expense deferral (277,628)                   
(2) To remove 2008 rate case expense deferral (3,441)                       
(3) To reduce 2016 rate case expense deferral (618,611)                  (899,680)                  

E. Deferred Credits
(1) Unamortized balance for Gas Supply Specialist 17,987                      

Total Rate Base Adjustments (4,682,027)                

Case 16-G-0369 Exhibit_(MW-1) 
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4837-0678-5844.1 

STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-181 (AAE-2) 
Requested By: Allison Esposito 
Requested of: Sarhangi/DiValentino 
Date of Request: July 12, 2016 
Response Due Date: July 22, 2016 
Subject: Deferrals 

1. The current rate plan (Case 11-G-0280) shows the following items are subject to a one
way true up:

a. Outside Services - $60,000 per year of maintenance expense associated with the
new customer accounting system.

b. New Customer Accounting System and True-Up - $1,000,000 for new system to
be completed within the rate plan.

c. Labor Expense – Gas Supply Specialist annual salary of $35,851, $36,568 and
$37,299 in Rate Year 1, Rate Year 2 and Rate Year 3, respectively.

For each of the items listed above, please state how much has been deferred and where 
the balance has been included in the Company’s filing.  In addition, please provide 
support for the deferred balance.  Support can include, but is not limited to invoices, 
payroll data, etc.   

Response: 

a. The Company did not under-run the $60,000 per year of maintenance expense.
b. The Company did not exceed the $1,000,000 for the new system contemplated in

the rate plan.  The actual expenditure approximated $950,000.  The shortfall was
captured (included) in the Net Plant reconciliation and deferred with appropriate
carrying costs and will be returned to customers via amortization proposed by the
Company.  Please see “Regulatory-2 Net Plant Reconciliation Amount Due to
Customers” part of the model provided to Staff in electronic format.

c. The Company did not exceed the annual salary amounts provided for the Gas
Supply Specialist position.

2. The joint proposal from the existing rate plan (case 11-G-0280) states:

The Signatory Parties agree that Corning shall amortize the total 
Regulatory Liability established by the Commission in Case 08-G-1137 
(Order Modifying the Regulatory Matrix and Establishing Liability issued 
May 19, 2011) in the amount of $65,500 over seven years, resulting in a 

Case 16-G-0369 Exhibit_(MW-2) 
    Page 2 of 53



4837-0678-5844.1 

STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

- 2 - 

regulatory expense of $9,357 to be deferred for customer credit in each 
Rate Year. 

Please show where this $9,357 credit has been included in the Company’s current rate filing.  If 
it is not included, please explain why not.   

Response: The $9,357 amount has been included in the amortization amount detailed in the 
“Regulatory-2 Amortization of Matrix Incentive” part of the model provided to 
Staff in electronic format.  The calculation of the amortization amount is shown in
Tab “Def. Credits” line 141 Column D. 

Name of Respondent:  L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  July 22, 2016 

Case 16-G-0369 Exhibit_(MW-2) 
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4835-7261-6504.1 

STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-181 (AAE-2) [UPDATED]
Requested By: Allison Esposito 
Requested of: Sarhangi/DiValentino 
Date of Request: July 12, 2016 
Response Due Date: July 22, 2016 
Subject: Deferrals 

1. The current rate plan (Case 11-G-0280) shows the following items are subject to a one 
way true up: 

a. Outside Services - $60,000 per year of maintenance expense associated with the 
new customer accounting system. 

b. New Customer Accounting System and True-Up - $1,000,000 for new system to 
be completed within the rate plan.   

c. Labor Expense – Gas Supply Specialist annual salary of $35,851, $36,568 and 
$37,299 in Rate Year 1, Rate Year 2 and Rate Year 3, respectively. 

For each of the items listed above, please state how much has been deferred and where 
the balance has been included in the Company’s filing.  In addition, please provide 
support for the deferred balance.  Support can include, but is not limited to invoices, 
payroll data, etc.   

Response: 

a. The Company did not under-run the $60,000 per year of maintenance expense. 

Updated Response: 

Below is the comparison of the amount expended versus the rate 
allowance. 

The RY 1 under-run is due to the phase-in approach the Company took.  
It implemented the Financial Information System in Phase I and the 
Customer Information System in Phase II (one year later).  This 
minimized the impact on Corning’s limited Staff and gave the Company 
maximum flexibility in controlling project costs. 

RY1 RY2 RY3 RY4
Amount Incurred 33,844$       98,682$       100,571$       105,399$       
Rate Allowance 60,000 60,000 60,000 60,000
Over/(Under) Rate Allowance (26,156)$      38,682$       40,571$          45,399$          98,496$  
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b. The Company did not exceed the $1,000,000 for the new system contemplated in 
the rate plan.  The actual expenditure approximated $950,000.  The shortfall was 
captured (included) in the Net Plant reconciliation and deferred with appropriate 
carrying costs and will be returned to customers via amortization proposed by the 
Company.  Please see “Regulatory-2 Net Plant Reconciliation Amount Due to 
Customers” part of the model provided to Staff in electronic format.

c. The Company did not exceed the annual salary amounts provided for the Gas 
Supply Specialist position. 

Updated Response: 

The reconciliation requested is detailed below for the Gas Supply 
Specialist’s annual salary: 

No amount has been deferred for this item. 

2. The joint proposal from the existing rate plan (case 11-G-0280) states: 

The Signatory Parties agree that Corning shall amortize the total 
Regulatory Liability established by the Commission in Case 08-G-1137 
(Order Modifying the Regulatory Matrix and Establishing Liability issued 
May 19, 2011) in the amount of $65,500 over seven years, resulting in a 
regulatory expense of $9,357 to be deferred for customer credit in each 
Rate Year. 

Please show where this $9,357 credit has been included in the Company’s current rate filing.  If 
it is not included, please explain why not.   

Response: The $9,357 amount has been included in the amortization amount detailed in the 
“Regulatory-2 Amortization of Matrix Incentive” part of the model provided to 
Staff in electronic format.  The calculation of the amortization amount is shown in
Tab “Def. Credits” line 141 Column D. 

Name of Respondent:  L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  July 22, 2016  [UPDATED SEPTEMBER 8, 2016] 

Wage Wage
Rate Year Allowance Actual Difference 

Apr-13 35,851 30,810 5,041
Apr-14 36,568 31,888 4,680
Apr-15 37,299 33,163 4,136

109,718 95,861 13,857
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Attachment DPS-191 (MW-1) 
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Corning Natural Gas Corporation
2016 Rate Case Costs

YTD July 2016
Response DPS 191 MW‐1 Part 1

Account No. Type of Service Service Date ‐‐‐‐‐‐‐‐‐‐ Description ‐‐‐‐‐‐‐‐‐‐‐  Trans Amount
 10 186960             Consultant Rate Case Preparation, Data request  and Testimony 4/30/2016 MOONSTONE CO MOONSTONE CONSULT 6,500.00
 10 186960             Consultant Rate Case Preparation, Data request  and Testimony 5/12/2016 MOONSTONE CO MOONSTONE CONSULT 9,500.00
 10 186960             Consultant Rate Design, COS, Depreciation Study and Testimony 5/25/2016 MANAGEMENT A MANAGEMENT APPLIC 1,732.50
 10 186960             Consultant Rate Design, COS, Depreciation Study and Testimony 6/3/2016 MANAGEMENT A MANAGEMENT APPLIC 27,980.15
 10 186960             Consultant Rate Case Preparation, Data request  and Testimony 6/7/2016 MOONSTONE CO MOONSTONE CONSULT 15,500.00
 10 186960             Consultant Rate Design, COS, Depreciation Study and Testimony 6/16/2016 MANAGEMENT A MANAGEMENT APPLIC 17,115.00
 10 186960             Consultant Rate Design, COS, Depreciation Study and Testimony 7/15/2016 MANAGEMENT A MANAGEMENT APPLIC 15,730.31
 10 186960             Consultant Rate Design, COS, Depreciation Study and Testimony 7/15/2016 MANAGEMENT A MANAGEMENT APPLIC 6,247.50
 10 186960             Consultant Rate Case Preparation, Data request  and Testimony 7/15/2016 MOONSTONE CO MOONSTONE CONSULT 12,500.00
 10 186960             Consultant Rate of Return and Incentive Testimony 7/19/2016 CONCENTRIC ENERGY ADVISORS     24,733.00
 10 186960             Legal Rate Case Preparation, Data request  and Testimony 5/23/2016 NIXON PEABOD NIXON PEABODY LLP 2,407.20
 10 186960             Legal Rate Case Preparation, Data request  and Testimony 5/25/2016 NIXON PEABOD NIXON PEABODY LLP 2,969.99
 10 186960             Legal Rate Case Preparation, Data request  and Testimony 6/30/2016 NIXON PEABOD Public Service Co 32,980.59
 10 186960             Miscellaneous Costs Legal Publication 6/30/2016 FEDEX Acct# 1099‐6009‐8        64.44
 10 186960             Miscellaneous Costs Legal Publication 6/30/2016 LEADER, THE Trans ID# 30013574 63.91
 10 186960             Miscellaneous Costs Legal Publication 7/15/2016 LEADER, THE Acct46746 / 3 Mont 50.85
 10 186960             Miscellaneous Costs Legal Publication 7/22/2016 CORTLAND STA CORTLAND STANDARD 172.88
 10 186960             Def Debit‐Rate Case 2016       176,248.32
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Corning Natural Gas
Reponse DPS‐207 MW‐6

2015 NYSDOL Annual Wage Survey (Southern Tier)

NYSDOL Comparable
Mean Experienced 

CNG Wage Annual Staff 
Corning Job Titles NYSDOL Comparable 2016 Wage Wage

Junior Billing Clerk Billing and Posting Clerk 27,040.00      37,660.00     46,170.00     

Customer Service Representative Customer Service Rep 27,040.00      39,090.00     46,670.00     

Customer Service Representative Customer Service Rep 27,000.00      39,090.00     46,670.00     

Customer Service Representative Customer Service Rep 27,040.00      39,090.00     46,670.00     

Customer Service Representative Customer Service Rep 28,808.00      39,090.00     46,670.00     

Customer Service Representative Customer Service Rep 28,932.00      39,090.00     46,670.00     

Customer Service Representative Customer Service Rep 33,800.00      39,090.00     46,670.00     

Gas Supply Specialist Wholesale Retail Buyer 34,159.00      47,130.00     61,240.00     

Senior Billing Clerk Billing and account Clerk 36,171.00      37,660.00     45,170.00     

Total Wages 269,990.00$ 
Total Hours 18,720           

Average Hourly Rate 14.42$            
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STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-255 
Requested By: Molly Wright
Information Requested of: Sarhangi/DiValentino 
Date of Request: August 8, 2016 
Response Due Date: August 18, 2016 
Subject: Regulatory Costs

1. Refer to the response to IR DPS-191 Q3; for “Amortize Rate Case 2008 & Deferred,” 
does the Company agree that the rate case expense in the 08-G-1137 rate case was 
$650,000 amortized over a 5 year period ending on 6/30/2014?  If no, explain why you 
do not agree and provide supporting documentation.  If yes, provide a detailed 
explanation of why the Company is including this cost in the twelve month periods 
ending May 31st 2018 and 2019. 

Response: 

The amortization amount for rate case costs was determined in previous Corning rate 
cases (Cases 08-G-1137 and 11-G-0280).  However, the rate case costs were not updated 
to reflect actual costs at the time the amortization rate was developed.  In other words, the 
estimate for rate case costs was used to develop the amortization rate; the updated actual 
cost, at the time the amortization rate was developed, was not used for that purpose.  (If 
actual costs had been used, the amortization rate would have been higher.)  In the 
aforementioned cases, the Company has been permitted to use the amortization rate until 
the actual costs have been fully recovered.  In each case, Staff reviewed, and the 
Commission approved, the amortizations that were based on this approach. 

2. Refer to the response to IR DPS-191 Q4; For “Amortize Rate Case 2011 & Deferred,” 
does the Company agree that the rate case expense in the 11-G-0280 rate case was 
$800,000 amortized over a 5 year period ending on 4/30/2017?  If no, explain why you 
do not agree and provide supporting documentation.  If yes, provide a detailed 
explanation of why the Company is including this cost in the twelve month periods 
ending May 31st 2018 and 2019. 

Response: 

Please see the response to part 1 above. 

Name of Respondent:   L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  August 22, 2016 
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STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-276
Requested By: Molly Wright
Information Requested of: Sarhangi/DiValentino 
Date of Request: August 17, 2016 
Response Due Date: August 29, 2016 
Subject: Overtime

1. Provide a copy of Corning’s overtime policies and procedures.  If no formal policy exist 
provide a detailed explanation of the overtime policy including who is eligible to work 
overtime and any limitations on overtime. 

Response: 

The overtime policies are contained in Attachment DPS-276(1).  Overtime must be 
approved by the employee’s immediate supervisor before it is worked. 

2. Has the Company taken any actions to reduce overtime hours?  If so, fully explain. 

Response: 

As noted in the response to part 1 above, all overtime must be pre-approved by the 
employee’s immediate supervisor.  The Company has instituted a monthly monitoring 
system for overtime overseen by the Vice President of Operations. 

3. The overtime hours increased 70% from 5,644 hours in 2014 to 9,580 hours in 2015.  
Explain the significant increase in overtime hours. 

Response: 

The increase was driven by the Company’s efforts to repair leaks in 2015.  The winter 
season of 2015 was extremely cold and harsh.  The deep frost experienced throughout the 
Company's service area resulted in increased leak calls and leak identification by the 
Company.  By rule, the Company was obligated to perform a leak survey of one-third of 
its bare steel system annually.  Because of the extremely harsh weather and its potential 
impact on system integrity and customer safety, the Company concluded that it was 
prudent and necessary to conduct a complete system-wide leak survey (i.e., 100%) on all 
steel mains and services.  The Company believed this approach was consistent with the 
Commission's focus on reducing gas leaks on New York State utility systems.  This 
expanded leak survey, coupled with the increased effort to repair the leaks identified, 
impacted the Company’s overtime expenditures. 
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4. The Company is requesting 10 new full-time positions.  These positions will alleviate the 
workload by various employees.  Did the Company make any adjustment to overtime 
dollars to reflect the relief on its workforce when these positions are hired?  If yes, 
specifically show where in the filing this adjustment is made.  If no, why didn’t the 
Company make any type of adjustment? 

Response: 

No.  With the exception of one employee (Line Maintenance), all the positions are 
exempt employees or have historically little or no overtime associated with the positions. 

Name of Respondent:   L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  September 2, 2016
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Attachment DPS-276(1) 
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STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-312
Requested By: Molly Wright
Information Requested of: Sarhangi/DiValentino
Date of Request: September 8, 2016 
Response Due Date: September 19, 2016 
Subject: Rate Case Expense

1. Similar to what was provided in CNG 13-175 provide breakdown of actual rate case 
expense for the 11-G-0280 rate case. 

Response: 

The actual costs for Case 11-G-0280, by category and vendor, are detailed below: 

2. Refer to CNG 13-175, for each category listed provided vendor and forecasted cost of 
each vendor. 

Response: 

Based on Staff’s verbal clarification of this information request, the breakdown for the 
Case 16-G-0369 estimate of rate case costs by category and vendor is detailed below: 

Name of Respondent:   L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  September 13, 2016

Preparation and Filing Total MAP Moonstone Nixon & Other Legal Publication 
Cost Allocation Rate Design (including testimony) $147,536 147,536
Depreciation Study (including testimony) - -
Cost Money (including testimony) - -
Rate Base, Cost of Service and Revenue Requirement (including testimony) 190,767 83,000 107,767
Discovery 216,463 90,000 126,463
2 year Extension 168,535 29,500 139,035
Litigation/Settlement/Briefs/Statement Support 460,571 - 113,000 340,580 6,991
Actual Costs Case 11-G-0280 1,183,871$                          147,536$      315,500$    713,844$                     6,991$                          

Preparation and Filing Total MAP Concentric Moonstone Nixon 
Cost Allocation Rate Design (including testimony) $50,000 $50,000
Depreciation Study (including testimony) 30,000 30,000
Cost Money (including testimony) 50,000 50,000
Rate Base, Cost of Service and Revenue Requirement (including testimony) 200,000 91,000 109,000
Discovery 215,000 90,950 124,050
Litigation/Settlement/Briefs/Statement Support 455,000 - - 115,150 339,850
Estimate Case 16-G-0369 1,000,000$                          80,000$        50,000$      297,100$                     572,900$                      
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STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-320
Requested By: Molly Wright
Information Requested of: Sarhangi/DiValentino 
Date of Request: September 12, 2016 
Response Due Date: September 22, 2016 
Subject: Rate Case Amortizations

1. Provide specific citations from either a joint proposal or commission orders where the 
Company was allowed a true-up on rate case expense when it exceeded rate case 
projections from the 08-G-1137 rate case. 

Response: 

Please refer to the response to DPS-191, Part 3, for the specific citations for the cost 
continuation included in the determination of base rates.  The Commission approved the 
cost continuation through its approval of the Joint Proposal supported by the Company, 
Staff and Intervenors.

2. Provide specific citations from either a joint proposal or commission orders where the 
Company was allowed a true-up on rate case expense when it exceeded rate case 
projections from the 11-G-0280 rate case. 

Response: 

Please refer to the response to DPS-191, Part 4, for the specific citations for the cost 
continuation included in the determination of base rates.  The Commission approved the 
cost continuation through its approval of the Joint Proposal supported by the Company, 
Staff and Intervenors.

Name of Respondent:   L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  September 15, 2016
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STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-330
Requested By: Molly Wright
Information Requested of: DiValentino/Sarhangi 
Date of Request: September 22, 2016 
Response Due Date: October 3, 2016 
Subject: Outside Services

1. Explain why there is a difference between what is included in the Moonstone Consulting 
contract and the amount being charged in the historic test year.  (25,000 monthly vs. 
16,500 monthly) 

Response: 

The reduction in fees represents the hiring by Corning Natural Gas of an employee 
trained by Moonstone.  The reduction relates to the additional regulatory work that would 
be done in house. 

2. According to the contract, Moonstone Consulting gets a flat rate inclusive fee per month.  
For the historic test year breakdown the $198,000 by amount and cost element. 

Response: 

Name of Respondent:   L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  October 3, 2016

Description Amount
Holding Company 1,500.00
Leatherstocking 23,000.00
Rate Case 2011 11,000.00
 Admin & Gen Exp-Outside Svc       162,500.00

198,000.00
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STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-336
Requested By: Molly Wright
Information Requested of: DiValentino/Sarhangi 
Date of Request: September 26, 2016 
Response Due Date: October 6, 2016 
Subject: Prevailing Wages

1. Referring to your response to IR DPS-207 MW-6, provide source where you obtained the 
Mean Annual Wage and Experienced Staff Wage. 

Response: 

The source and updated information are detailed below: 

2. According to the Rate Case 2016 Model supplied with the Company’s updates and 
corrections, there are 12 positions you have identified as needing an equity adjustment.  
Explain why, in the response to IR DPS-207 MW-6 you are only doing a wage 
comparison for 9 positions. 

NYSDOL Comparable
Southern Tier Mean Experienced 

CNG Wage SOC Annual Staff 
Corning Job Titles NYSDOL Comparable 2016 Code Wage Wage

Junior Billing Clerk Billing and Posting Clerk 27,040.00 43-3021 34,850.00 38,760.00
Cashier Billing and Posting Clerk 26,092.00 43-3021 34,850.00 38,760.00
Cashier Billing and Posting Clerk 26,092.00 43-3021 34,850.00 38,760.00
Customer Service Representative Customer Service Rep 27,040.00 43-4051 31,240.00 36,430.00
Customer Service Representative Customer Service Rep 27,000.00 43-4051 31,240.00 36,430.00
Customer Service Representative Customer Service Rep 27,040.00 43-4051 31,240.00 36,430.00
Customer Service Representative Customer Service Rep 28,808.00 43-4051 31,240.00 36,430.00
Customer Service Representative Customer Service Rep 28,932.00 43-4051 31,240.00 36,430.00
Customer Service Representative Customer Service Rep 33,800.00 43-4051 31,240.00 36,430.00
Gas Supply Specialist Wholesale Retail Buyer 34,159.00 13-1022 51,310.00 60,990.00
Gas Analyst Wholesale Retail Buyer 39,553.00 13-1022 51,310.00 60,990.00
Senior Billing Clerk* Bookkeeping Accounting and Auditing Clerk 36,171.00 43-3031 38,020.00 43,480.00
*Used higher Job classification to reflect greater job responsibility
Source https://labor.ny.gov/stats/lswage2.asp

Case 16-G-0369 Exhibit_(MW-2) 
    Page 46 of 53



4836-2258-2073.1 
- 2 - 

Response: 

All twelve wage comparisons are detailed in the response to part 1, above.   

Name of Respondent:   L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  October 5, 2016
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STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-338
Requested By: Molly Wright
Information Requested of: DiValentino/Sarhangi
Date of Request: September 27, 2016 
Response Due Date: October 7, 2016 
Subject: Outside Services

Provide a redacted copy of the Moonstone Consulting, LLC. contract with Corning Natural Gas.  
The contract should be redacted only to the extent necessary to avoid divulging information 
which Corning would legitimately assert requires protection from disclosure. 

Response: 

Please see Attachment DPS-338, which is a copy of the referenced agreement that has been 
redacted to prevent disclosure of confidential commercial information. 

Name of Respondent:   L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  October 5, 2016
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STAFF OF THE DEPARTMENT OF PUBLIC SERVICE 
INTERROGATORY/DOCUMENT REQUEST 

Corning Natural Gas Corporation 
Case 16-G-0369 

Gas Rates 

Request No.: DPS-339
Requested By: Molly Wright
Information Requested of: DiValentino/Sarhangi
Date of Request: September 27, 2016 
Response Due Date: October 7, 2016 
Subject: Deferrals

Referring to your response to IR DPS-181 Updated, provide the Gas Supply Specialist’s annual 
salary for rate years ending April 2016 and April 2017. 

Response: 

The annual salary is $33,718.84 for the twelve months ended April 2016 and the estimated salary 
(5 mos. Actual + 7 mos. Estimate) is $34,750.27 for the twelve months ended April 2017. 

Name of Respondent:   L. Mario DiValentino 
Position of Respondent:  President, Moonstone Consulting LLC 
Date of Response:  October 3, 2016
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Company's Filing Staff RY Forecast Staff

Ending 1/31/2018 Ending 1/31/2018 Adjustment

Bi-Weekly 2,591,828                 2,591,828               -                      

Part Time 46,863                      46,863                     -                      

Union 1,633,914                 1,633,914               -                      

Prevailing Wages 7,629                         -                                (7,629)            

Overtime 268,201                    201,191                   (67,010)          

Incentive Pay 68,355                      -                                (68,355)          

Total Labor (Expense and Capital) 4,616,790                 4,473,796               (142,994)        

Direct Labor- Expense Portion 64% 2,959,854                 2,868,180               (91,674)          

Direct Labor- Capitalized Portion 12.77% 589,632                    571,370                   (18,262)          

Allocations

Indirect Clearing (Supervisory & Indirect labor) 5.33% 246,174                    238,549                   (7,625)            

Building Service 0.27% 12,688                      12,295                     (393)                

Inventory 1.27% 58,735                      56,916                     (1,819)            

Transportation 1.94% 89,464                      86,693                     (2,771)            

Clearing Operatons (Supervisory & Indirect labor) 6.46% 298,354                    289,113                   (9,241)            

Subsidiary Rec. and Contract Reimbursement *Below the line 3.42% 157,719                    152,834                   (4,885)            

Accrued Vacation Pay 4.04% 186,419                    180,645                   (5,774)            

Miscellaneous Payroll Adjustments 0.00% -                                 -                                

Year End Accrual 0.00% -                                 -                                

4,599,038                 4,456,594               (142,443)        

Expense

Indirect Clearing (Supervisory & Indirect labor) 70.00% 172,322                    166,984                   (5,337)            

Building Service 72.00% 9,135                         8,852                       (283)                

Inventory 18.00% 10,572                      10,245                     (327)                (11,806)              

Transportation 69.00% 61,730                      59,818                     (1,912)            

Clearing Operatons (Supervisory & Indirect labor) 70.00% 208,848                    202,379                   (6,469)            

Accrued Vacation Pay 76.00% 141,678                    137,290                   (4,388)            

Miscellaneous Payroll Adjustments 0.00% -                                 -                      

Year End Accrual 0.00% -                                 -                      (110,390)            

0.00% -                                 -                      (18,716)              

Capital 

Indirect Clearing (Supervisory & Indirect labor) 30.00% 73,852                      71,565                     (2,287)            

Building Service 28.00% 3,553                         3,443                       (110)                

Inventory 82.00% 48,163                      46,671                     (1,492)            

Transportation 31.00% 27,734                      26,875                     (859)                

Clearing Operatons (Supervisory & Indirect labor) 30.00% 89,506                      86,734                     (2,772)            

Accrued Vacation Pay 24.00% 44,740                      43,355                     (1,386)            

Miscellaneous Payroll Adjustments 0.00% -                                 -                      

Year End Accrual 0.00% -                                 

Corning Natural Gas

Direct Labor

For The Rate Year Ending May 31, 2018
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Company's Filing Staff RY Forecast Staff

Ending 1/31/2018 Ending 1/31/2018 Adjustment

Bi-Weekly 2,591,828                 2,591,828               -                      

Part Time 46,863                      46,863                     -                      

Union 1,633,914                 1,633,914               -                      

Prevailing Wages 7,629                         -                                (7,629)            

Overtime 268,201                    268,201                   -                      

Incentive Pay 68,355                      68,355                     -                      

Total Labor (Expense and Capital) 4,616,790                 4,609,161               (7,629)            

Direct Labor- Expense Portion 64% 2,959,854                 2,954,963               (4,891.00)       

Direct Labor- Capitalized Portion 12.77% 589,632                    588,658                   (974)                

Allocations

Indirect Clearing (Supervisory & Indirect labor) 5.33% 246,174                    245,767                   (407)                

Building Service 0.27% 12,688                      12,667                     (21)                  

Inventory 1.27% 58,735                      58,638                     (97)                  

Transportation 1.94% 89,464                      89,316                     (148)                

Clearing Operatons (Supervisory & Indirect labor) 6.46% 298,354                    297,861                   (493)                

Subsidiary Rec. and Contract Reimbursement *Below the line 3.42% 157,719                    157,458                   (261)                

Accrued Vacation Pay 4.04% 186,419                    186,110                   (308)                

Miscellaneous Payroll Adjustments 0.00% -                                 -                                

Year End Accrual 0.00% -                                 -                                

4,599,038                 4,591,439               (7,600)            

Expense

Indirect Clearing (Supervisory & Indirect labor) 70.00% 172,322                    172,037                   (285)                

Building Service 72.00% 9,135                         9,120                       (15)                  

Inventory 18.00% 10,572                      10,555                     (17)                  (630)                    

Transportation 69.00% 61,730                      61,628                     (102)                

Clearing Operatons (Supervisory & Indirect labor) 70.00% 208,848                    208,503                   (345)                

Accrued Vacation Pay 76.00% 141,678                    141,444                   (234)                

Miscellaneous Payroll Adjustments 0.00% -                                 -                      

Year End Accrual 0.00% -                                 -                      (5,890)                 

0.00% -                                 -                      (999)                    

Capital 

Indirect Clearing (Supervisory & Indirect labor) 30.00% 73,852                      73,730                     (122)                

Building Service 28.00% 3,553                         3,547                       (6)                    

Inventory 82.00% 48,163                      48,083                     (80)                  

Transportation 31.00% 27,734                      27,688                     (46)                  

Clearing Operatons (Supervisory & Indirect labor) 30.00% 89,506                      89,358                     (148)                

Accrued Vacation Pay 24.00% 44,740                      44,667                     (74)                  

Miscellaneous Payroll Adjustments 0.00% -                                 -                      

Year End Accrual 0.00% -                                 

Corning Natural Gas

Direct Labor

For The Rate Year Ending May 31, 2018
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Company's Filing Staff RY Forecast Staff

Ending 1/31/2018 Ending 1/31/2018 Adjustment

Bi-Weekly 2,591,828                 2,591,828               -                      

Part Time 46,863                      46,863                     -                      

Union 1,633,914                 1,633,914               -                      

Prevailing Wages 7,629                         7,629                       -                      

Overtime 268,201                    201,191                   (67,010)          

Incentive Pay 68,355                      68,355                     -                      

Total Labor (Expense and Capital) 4,616,790                 4,549,780               (67,010)          

Direct Labor- Expense Portion 64% 2,959,854                 2,916,893               (42,960.54)    

Direct Labor- Capitalized Portion 12.77% 589,632                    581,074                   (8,558)            

Allocations

Indirect Clearing (Supervisory & Indirect labor) 5.33% 246,174                    242,601                   (3,573)            

Building Service 0.27% 12,688                      12,504                     (184)                

Inventory 1.27% 58,735                      57,882                     (853)                

Transportation 1.94% 89,464                      88,166                     (1,299)            

Clearing Operatons (Supervisory & Indirect labor) 6.46% 298,354                    294,024                   (4,330)            

Subsidiary Rec. and Contract Reimbursement *Below the line 3.42% 157,719                    155,430                   (2,289)            

Accrued Vacation Pay 4.04% 186,419                    183,713                   (2,706)            

Miscellaneous Payroll Adjustments 0.00% -                                 -                                

Year End Accrual 0.00% -                                 -                                

4,599,038                 4,532,286               (66,752)          

Expense

Indirect Clearing (Supervisory & Indirect labor) 70.00% 172,322                    169,820                   (2,501)            

Building Service 72.00% 9,135                         9,003                       (133)                

Inventory 18.00% 10,572                      10,419                     (153)                (5,532)                 

Transportation 69.00% 61,730                      60,834                     (896)                

Clearing Operatons (Supervisory & Indirect labor) 70.00% 208,848                    205,817                   (3,031)            

Accrued Vacation Pay 76.00% 141,678                    139,622                   (2,056)            

Miscellaneous Payroll Adjustments 0.00% -                                 -                      

Year End Accrual 0.00% -                                 -                      (51,731)              

0.00% -                                 -                      (8,771)                 

Capital 

Indirect Clearing (Supervisory & Indirect labor) 30.00% 73,852                      72,780                     (1,072)            

Building Service 28.00% 3,553                         3,501                       (52)                  

Inventory 82.00% 48,163                      47,464                     (699)                

Transportation 31.00% 27,734                      27,331                     (403)                

Clearing Operatons (Supervisory & Indirect labor) 30.00% 89,506                      88,207                     (1,299)            

Accrued Vacation Pay 24.00% 44,740                      44,091                     (649)                

Miscellaneous Payroll Adjustments 0.00% -                                 -                      

Year End Accrual 0.00% -                                 

Corning Natural Gas

Direct Labor

For The Rate Year Ending May 31, 2018
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Company's Filing Staff RY Forecast Staff

Ending 1/31/2018 Ending 1/31/2018 Adjustment

Bi-Weekly 2,591,828                 2,591,828               -                      

Part Time 46,863                      46,863                     -                      

Union 1,633,914                 1,633,914               -                      

Prevailing Wages 7,629                         7,629                       -                      

Overtime 268,201                    268,201                   -                      

Incentive Pay 68,355                      -                                (68,355)          

Total Labor (Expense and Capital) 4,616,790                 4,548,435               (68,355)          

Direct Labor- Expense Portion 64% 2,959,854                 2,916,031               (43,822.00)    

Direct Labor- Capitalized Portion 12.77% 589,632                    580,902                   (8,730)            

Allocations

Indirect Clearing (Supervisory & Indirect labor) 5.33% 246,174                    242,529                   (3,645)            

Building Service 0.27% 12,688                      12,500                     (188)                

Inventory 1.27% 58,735                      57,865                     (870)                

Transportation 1.94% 89,464                      88,140                     (1,325)            

Clearing Operatons (Supervisory & Indirect labor) 6.46% 298,354                    293,937                   (4,417)            

Subsidiary Rec. and Contract Reimbursement *Below the line 3.42% 157,719                    155,384                   (2,335)            

Accrued Vacation Pay 4.04% 186,419                    183,658                   (2,760)            

Miscellaneous Payroll Adjustments 0.00% -                                 -                                

Year End Accrual 0.00% -                                 -                                

4,599,038                 4,530,946               (68,091)          

Expense

Indirect Clearing (Supervisory & Indirect labor) 70.00% 172,322                    169,770                   (2,551)            

Building Service 72.00% 9,135                         9,000                       (135)                

Inventory 18.00% 10,572                      10,416                     (157)                (5,643)                 

Transportation 69.00% 61,730                      60,816                     (914)                

Clearing Operatons (Supervisory & Indirect labor) 70.00% 208,848                    205,756                   (3,092)            

Accrued Vacation Pay 76.00% 141,678                    139,580                   (2,098)            

Miscellaneous Payroll Adjustments 0.00% -                                 -                      

Year End Accrual 0.00% -                                 -                      (52,769)              

0.00% -                                 -                      (8,947)                 

Capital 

Indirect Clearing (Supervisory & Indirect labor) 30.00% 73,852                      72,759                     (1,093)            

Building Service 28.00% 3,553                         3,500                       (53)                  

Inventory 82.00% 48,163                      47,450                     (713)                

Transportation 31.00% 27,734                      27,323                     (411)                

Clearing Operatons (Supervisory & Indirect labor) 30.00% 89,506                      88,181                     (1,325)            

Accrued Vacation Pay 24.00% 44,740                      44,078                     (662)                

Miscellaneous Payroll Adjustments 0.00% -                                 -                      

Year End Accrual 0.00% -                                 

Corning Natural Gas

Direct Labor

For The Rate Year Ending May 31, 2018
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Company's Filing Staff RY Forecast Staff Adjustment

Ending 1/31/2018 Ending 1/31/2018

Amortization of PSC Assessment 117,404$              117,404                       0

Record PSC Refund -$                      0

Amortize Rate Case 2005 & Deferred -                           0

Amortize Rate Case 2008 & Deferred 150,996                -                               (150,996)

Amortize Rate Case 2011 & Deferred 160,000                -                               (160,000)

Amortize Rate Case 2016 & Deferred 200,000                   140,580                       (59,420)

HEAP Allowance 125,000                   -                               (125,000) * Reclassed 

Amort Appliance Corp Allocation Co -                        0

Net Plant Recociliation Amount Due to Customers (24,629)                    (24,629)                       0

Amortization of Matrix Incentive (31,857)                 (31,857)                       0

Corning Natural Gas

Summary

For The Rate Year Ending May 31, 2018
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Company's Filing Staff RY Forecast Staff Adjustment

Ending 1/31/2018 Ending 1/31/2018

Low Income Program -$                      125,000                  125,000        

Corning Natural Gas

Low Income Program

For The Rate Year Ending May 31, 2018
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Productivity Base 

Direct Labor 2,868,180         

Supervisory and Indirect Labor 682,563            

Vacation 142,516            

Payroll Taxes 254,738            

Health Insurance 607,352            

Pension OPEB 933,454            

5,488,803         

1% Productivity 54,888              

Corning Natural Gas

Direct Labor

For The Rate Year Ending May 31, 2018
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Gas Suppply Specialist Gas Suppply Specialist

Wage Wage

Rate Year Allowance Actual Difference

13-Apr 35,851                               30,810                               (5,041)     

14-Apr 36,568                               31,888                               (4,680)     

15-Apr 37,299                               33,163                               (4,136)     

16-Apr 37,299                               33,719                               (3,580)     

17-Apr 37,299                               34,750                               (2,549)     *

Amount that should be deferred (19,986)   

Amortized over 5 years (3,997)                                

* Company Estimate

Deferred Credits

Beginning (19,986)                              

End Year (15,989)                              

(35,975)                              

Unamortized balance for Gas Supply Specialist (17,987)                              

Corning Natural Gas

Amortization

For The Rate Year Ending May 31, 2018
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Payroll Taxes
Social Security Taxes
Labor Adjustment (142,994.00)  

Rate 7.65%

(10,939)          

Corning Natural Gas

Payroll Taxes

For The Rate Year Ending May 31, 2018
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NYSDOL Comparable*
Mean Indeed.com **

CNG Wage Annual
Corning Job Titles NYSDOL Comparable 2016 Wage Wage

Junior Billing Clerk Billing and Posting Clerk 27,040.00 34,850.00                     26,000.00         

Cashier Billing and Posting Clerk 27,040.00 34,850.00                     22,000.00         

Cashier Billing and Posting Clerk 27,040.00 34,850.00                     22,000.00         

Customer Service Representative Customer Service Rep 27,040.00 31,240.00                     29,000.00         

Customer Service Representative Customer Service Rep 27,000.00 31,240.00                     29,000.00         

Customer Service Representative Customer Service Rep 27,040.00 31,240.00                     29,000.00         

Customer Service Representative Customer Service Rep 28,808.00 31,240.00                     29,000.00         

Customer Service Representative Customer Service Rep 28,932.00 31,240.00                     29,000.00         

Customer Service Representative Customer Service Rep 33,800.00 31,240.00                     29,000.00         

Gas Supply Specialist Wholesale Retail Buyer 34,159.00 51,310.00                     30,000.00         

Gas Analyst Wholesale Retail Buyer 39,553.00 51,310.00                     37,000.00         

Senior Billing Clerk Billing and account Clerk 36,171.00 38,020.00                     33,000.00         

*Company provided base on Southern Tier

**Staff based on Corning NY location




